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SUB J : GOP'S INTEREST IN NEGOTIATING COMMERCIAL BANK CREDITS 

1. AT CONCLUSION OF DISCUSSION ON OTHER MATTERS, ECON 
COUNS RAISED WITH SEC-GEN FINANCE KAZI GOP’S APPROACHES 
TO SEVERAL AMERICAN BANKS FOR CREDITS. 

2. KAZI SAID NEGOTIATIONS ALSO BEING CARRIED ON WITH 
BRITISH AND OTHER BANKS, CENTERING AROUND CREDITS OF THREE 
YEARS OR SO. 

3. ECON COUNS CALLED ATTENTION TO CURRENT GOLD AND FX 
POSITION, WHICH IS CONSIDERABLY IMPROVED OVER LAST YEAR. 
KAZI AGREED, TERMING THE PRESENT POSITION "CONFORTABLE", 
WHILE CAUTIONING THAT CURRENT FIGURE OF $410 MILLION IS 
LESS THAN EQUIVALENT TO SAME AMOUNT A YEAR OR TWO AGO, IN 
CONTEXT DEVALUATIONS AND INFLATION. 

4. QUESTIONED ON AMOUNT OF BANK CREDITS BEING SOUGHT, 

KAZI SAID THAT ORIGINAL ESTIMATES OF AMOUNTS DESIRED HAVE 
BEEN SCALED DOWN, AND PERHAPS $50 MILLION WOULD BE SUF- 
FICIENT. AMONG FAVORABLE FACTORS WAS REDUCED ESTIMATE OF 
COTTON DAMAGE AS RESULT RECENT FLOODS. GOP IS ALSO ARRANG- 
ING INCREASED DRAWDOWNS WITH IMF. UTILITY OF BANK LOANS 
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WORLD MARKETS. ALREADY THERE HAS BEEN MODERATE DECLINE, 
HE OBSERVED, AND ONE COULD NOT BE SURE OF FUTURE PRICE 
MOVEMENT. A SHARP SLUMP ON COTTON MARKETS WOULD SHAKE 
CONFIDENCE IN GOP ABILITY MEET OBIGATIONS, AND BANK LOANS 
WOULD AFFORD CUSHION AGAINST THIS. 

5. KAZI VOLUNTEERED, IN ADDITION, THAT SUCH BANK LOANS 
WOULD IN FACT BE VERY CHEAP FOR GOP DESPITE HIGH INTEREST 
RATES: GOP DEPOSITS HERE EARN 13 PERCENT, WITHIN 1/2 
OF ONE PERCENT OR SO OF WHAT INTEREST COSTS WOULD BE. 
MOREOVER, IF MARKET PRICES FOR COTTON HOLD WELL OR RISE, 

IT WOULD BE POSSIBLE FOR GOP TO REPAY LOANS IN ADVANCE. 
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